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Michael L. Retzer, Treasurer

Republicon Mational Comraties

310 First Slreet SE JAN I b 20
Washington, DT 20003

Tdentification Number: COMD02ATR
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1 Reference: Amended Yaur End Report {$2/1/01- 1331701}, received 4/26/02

i

i Dear Mr. Retzer:

31 Mg letter is prompted by the Conunission’s preliminary review of the reporys)
': referenced above. The review raised questions coneerning eertain inforination contained

! in the report(s). An itemization follows:

_Scliedule A aupporting Line 15 of your report dischoscs 4 payment{s} o
a tederal candidate convrnies(s) for goods andior services provided by yout
committee. 11 CFR §100.7a) 10(ii)(A}Y states that ~...the provision of any
soods or services withont charge or at a charge which is less than the usual
and normal charge for such goods or services i a contrioution.” Examples
of goods and services inchude equipment, supplies, persunnel, membership
hists amd toeiling lists. The term “usuel and normal charge™ {oe goods 18
defined as “.the price of those goods in the markel fromi which they
ordinarily would have been purchased at the time of the contribution™. The
wsual and nommal charge for services s defined as “..the hourly or
piecewotk charge for the services at a vommevcially reasomable rate
prevailing at the time the services wen: vondeved.” 11 ¥R

§E00.7¢a) 1K B)

Please clanfy whether your commitice avsessed the usual and nommal charge
for the goods andfor services you provided to the federal candidave
cornraittesis) and explain the steps vour commitiee tock in determining the
amount(s) charged. 1f your committee provided the goods and'or LEIVICHS
at less than the usual apd normal charge, the difference betwsen the two is
considered to be an in-kind contribution by your committee 1o the federal
candidate commitiesis) and is subject to the limity set forth at 7 US.C
Rddle (11 CFR §100.7(a)1)GH){A))
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“Schedute B supporting Line 21{b} of vour report discloses a paymenils] to
another political committee(s) for gonds andfor services provided by that |
committes(s). 11 CFR §100.7(a)1)(HI{A) states thet “...the provision of

any goods ar services without charge o at a charge which is ess than the
ugval md nonuoal charge for such goods or gervices Is a contbution.”
Examples of gouds and services include equipment, supplies, personnel,
membership lists and mailing lists. The term “usual and normal charge™ for
poods is defined as ™. .the price of those geods in the market from which

they ordinatily would have been purchazed at the tine of the eonttihuiion™.

Please clarify whether your commitiee was assessed the usual and normal

The ugual and normat charge for services 18 defined as “..the hourly or
& plecework charge for the services at o commercially rcesonable rate
e prevailing at the time the services wers rendered” 11 CFR
§100.7(a)1 XHDB)

charge for the goods andfor services you received and explain the steps the
political committee(s) took in determining the amount(s) charred to you. [f
» your committee was provided the goods andfor services at lusy than the
"' usual and normal charge, the difference between the two is considered 1o be
- an in-kind contmbution by the politicsl commitiee(s) to your commities and
is subject to the limits set forth o 2 UB.C. §44la. (11 CFR
§100.7(a)(1)(H(A))

-Schedile A supporting Line 15 of the Detailed Summary Page discloses o
refund(s) or rebate(s) of what appears to be a previously disclosed allocable
expensel(s) from UNITED STATES POSTAL SERVICE, VERIZON, and
MAREET STRATEGIES. Please bo advised that when 2 commitice
seceives a refimd or rebate of an allocable sxpense, it wust be allocated
hetwesn the federal and non-federal accounts gccording to the same
allocation ratio used i allocate the origingl disbursement. Furthermore, thes
faderzl aceount must tremsfer the non-federal porticn 1o the non-federal
account and dizclose this transfer-out on Schedule H4, Your report does
not appear to disciose a hansfer-out of the non-federal portion of this
tefund(s} or rebate(s). Please provide clarification regarding this apparcmi
OIESSIon,

Ttemized dishursements must include a brief siatement or desoription of
why the disbursements were made. Pleass amend Schaduleis) 4 of yout
repor to clatify the following descriptionss): TRANS and SUPPLIES. For
farther guidance tcgarding acceptable purpeses of disburssments, plegae
refer to BE COFR §104.3(b)(3).
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. -Mease clanfy all expenditures made for ADVERTISING FEES,
BROADCASTING SVE, MEDIA 5VS, and PRODUCTION COST on
Schedule(s) H4. If a postion or all of these expendinres were made om
behalf of specifically idendfied federal candidates, this amount should be
digcloged on Schedules B, E, or F supporting Lines 23, 24, or 25 and
include the amount, name, address and office sought by each candidate. 11
CFR §§104.3¢bYyand 106.1.

Vour EVENT YEAR-TO-DATE calculalions for AdministrativelYoter
Dive are correct.  EVENT YEAR-TO-DATE totals for administrative
and vorer drive costs are derived by agmegating all disbursements during
the celendar year for the whole Adminisirative/Voter Drive category,
EVENT YEAR-TG-DATE tofls for fundraising, direct caendidate suppot,
and excmpt ectivities ate derived by aggregating all dishursements during
the calendar vear within & _specific event These should be calculated by
adding the latest dishursement for a category ot evemt to the previous
EVENT YEAR-TO-DATE total for that category or event. This nupmng
EVENT YEAR-TO-DATE totsl should be disclosed afler each
dishursement is listed. Please amend your report by providing the correct
EVENT YEAR-TO-DATE totals.

.Line 1 snd Line 5 of your Schedule I for vour Republican National State
Flection Committee Non-Federal acconnt discloses $3,548,364.22 in
receipts and $840,134,74 in digsbursements, respectively. However, the sumn
of the memo eniries itethized on memo Schedule A equal §3,368,022.07
aod the sum of the memo entries itemized on memo Schedule B gqual
$996,353.24. Pleasc ciarify these apparent discrepancies.

Jine 5 of Schedule [ for your Committee to Pregerve Dwight D
Eizenhower Building discloses $82,365.31 in other disbursements; howeaver
vou failed to provide a memo Schedule B to suppert this eatry. Flease
clarify whether this discrepancy is atributed to disbursemnents 1o sourcas
aggregating $200 or less or provide further clarification.

A response of amendment to your otiginel repori(s} corréeting the above
problem{s) should be filed with the Federal Election Commisgion within fifteen {15) days

of the date of this letter. Elegtronic fileys must file amendments (to melnde statemen
designations and veporis) (o an electronic format and st enbmit_an amended report

iy entirery. rather than just those portions of she report thal are being amentded. I you

need assistance, please feel free to contast me on our toli-fres number, (300] 424-9530 (al
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the prompt press 1, then press 2 1o reach the Reports Analyeis Division). My local
mntber 15 {202} 694-1 130,

k,__j‘::l.
Scott Walker
Senior Campaign Finance Analyst

283 Reports Analvsis Division
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